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NOTES TO FINANCIAL STATEMENTS 

 

 

For purposes of the quarterly interim financial information, it is presumed that the users 
of the interim financial information have read or have access to the Annual Statement as 
of December 31, 2012.  This presentation addresses only significant events occurring 
since the last Annual Statement. 

 
1.  Summary of Significant Accounting Policies 
 

A. Accounting Practices 
 

The accompanying financial statements of HealthLink HMO, Inc. (the 
“Company”) have been prepared in conformity with the National Association of 
Insurance Commissioners’ (“NAIC”) Annual Statement Instructions and in 
accordance with accounting practices prescribed or permitted by the State of 
Missouri Department of Insurance (the “Department”).  The Department has 
adopted accounting policies found in the National Association of Insurance 
Commissioners’ (“NAIC”) Accounting Practices and Procedures Manual 
(“NAIC SAP”) as a component of prescribed accounting practices.  The 
Department has the right to permit other specific practices that deviate from 
prescribed practices.  The Company has employed no permitted practices in 
preparing the accompanying statutory basis financial statements. 
 
A reconciliation of the Company’s net income and capital and surplus between 
NAIC SAP and practices prescribed by the Department is shown below: 

State of 
Domicile

June 30,
2013

December 31,
2012

Net Income

(1) HealthLink HMO, Inc. state basis (Page 4, Line 32, Columns 2 & 3) Missouri 4,778,701$     9,698,109$        

(2) State Prescribed Practices that increase/(decrease) NAIC SAP: -                     -                        

(3) State Permitted Practices that increase/(decrease) NAIC SAP: -                     -                        

(4) NAIC SAP (1-2-3=4) Missouri 4,778,701$     9,698,109$        

Surplus

(5) HealthLink HMO, Inc. state basis (Page 3, Line 33, Columns 3 & 4) Missouri 21,554,239$   16,767,673$      

(6) State Prescribed Practices that increase/(decrease) NAIC SAP: -                     -                        

(7) State Permitted Practices that increase/(decrease) NAIC SAP: -                     -                        

(8) NAIC SAP (5-6-7=8) Missouri 21,554,239$   16,767,673$      

 
B. – C. 
 
No significant change. 

 
2. Accounting Changes and Corrections of Errors 
 

Not applicable. 
 

3. Business Combinations and Goodwill 
 

Not applicable. 
 

4. Discontinued Operations 
 

Not applicable.   
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5. Investments  
 

A. – C. 
 
Not applicable. 

 
D.  Loan-Backed Securities 

 
The Company did not have loan-backed securities at June 30, 2013. 

 
E. – G. 
 
Not applicable. 

 
6. Joint Ventures, Partnerships and Limited Liability Companies 
 

Not applicable. 
 
7. Investment Income 
 

No significant change. 
 
8. Derivative Instruments 
 

Not applicable.   
 
9. Income Taxes 
 

No significant change. 
 

10. Information Concerning Parent, Subsidiaries, Affiliates and Other Related 
Parties 

 
A.  – C. 
 
No significant change. 

 
D.  Amounts Due To or From Related Parties 

 
At June 30, 2013, the Company reported $240,611 due from affiliates and 
$101,943 due to affiliates.  The receivable and payable balances represent 
intercompany transactions that will be settled in accordance with the settlement 
terms of the intercompany agreement. 
 

E. – L. 
 
No significant change. 
 

11. Debt 
 

Not applicable. 
 
12. Retirement Plans, Deferred Compensation, Postemployment Benefits and 

Compensated Absences and Other Postretirement Benefit Plans  
 

No significant change. 
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13. Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-

Reorganizations 
 

No significant change. 
 

14. Contingencies 
 

No significant change. 
 

15. Leases 
 

Not applicable. 
 
16. Information About Financial Instruments with Off-Balance Sheet Risk and 

Financial Instruments with Concentrations of Credit Risk 
 

Not applicable. 
    

17. Sale, Transfer and Servicing of Financial Assets and Extinguishments of 
Liabilities 

 
A. Transfers of Receivables Reported as Sales 
  

Not applicable. 
 

B. Transfer and Servicing of Financial Assets 
 

Not applicable. 
 

C. Wash Sales 
 

1. In the course of the Company’s asset management, securities may be sold and 
reacquired within 30 days of the sale date to enhance the yield on the 
investments. 

 
2. At June 30, 2013, there were no wash sales involving securities with an NAIC 

designation of 3 or below or unrated. 
 
18. Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured 

Portion of Partially Insured Plans 
 

A. Administrative Services Only (“ASO”) Plans  
 

The gain/loss from operations from ASO uninsured plans and the uninsured 
portion of partially insured ASO plans for the six months ended June 30, 2013 
was: 
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ASO Uninsured 
Plans

Uninsured Portion 
of Partially Insured 

Plans Total ASO
a. Net reimbursement for 

    administrative expenses 
        (including administrative 
            fees) in excess of actual 
                expenses  $        7,096,493  $                          -  $         7,096,493 

b. Total net other income or 
    expenses (including interest 
        paid to or received from 
            plans)                          -                              -                            - 

c. Net gain or (loss) from 
    operations  $        7,096,493  $                          -  $         7,096,493 

d. Total claim payment volume  $        8,563,377  $                          -  $         8,563,377 

 
B. Administrative Services Contract Plans  

 
Not applicable. 
 

C. Medicare or Other Similarly Structured Cost-Based Reimbursement 
Contract  
 
Not applicable. 

 
19. Direct Premium Written/Produced by Managing General Agents/Third Party 

Administrators 
 

Not applicable.   
 

20. Fair Value Measurements 
 

A. There are no assets or liabilities measured at fair value as of June 30, 2013. 
 

B. Fair Value Measurements Under Other Accounting Pronouncements 
 

Not applicable. 
 

C. Financial Instruments 
 

Type of Financial Instrument
Aggregate Fair 

Value
Admitted 

Assets (Level 1) (Level 2) (Level 3)

Not 
Practicable 
(Carrying 

Value)
Bonds 3,500,935$    3,501,551$    -$                   3,500,935$   -$                 -$                  
Short term investments 264,210         264,210         264,210         -                    -                   -                    

 
D. Not Practicable to Estimate Fair Value 

 
There are no financial instruments that were not practicable to estimate fair value. 

 
21. Other Items 

 
No significant change. 

 
22. Events Subsequent 
 

There were no events occurring subsequent to June 30, 2013 requiring disclosure.  
Subsequent events have been considered through August 12, 2013 for the statutory 
statement issued on August 12, 2013. 
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23. Reinsurance 
 

No significant change. 
 

24. Retrospectively Rated Contracts & Contracts Subject to Redetermination 
 
No significant change. 
 

25. Change in Incurred Claims and Claim Adjustment Expenses  
 
Not applicable.   

 
26. Intercompany Pooling Arrangements 
 

Not applicable. 
 

27. Structured Settlements 
 

Not applicable. 
 
28. Health Care Receivables 

 
No significant change. 

 
29. Participating Policies 

 
Not applicable. 
 

30. Premium Deficiency Reserves 
 
Not applicable. 

 
31. Anticipated Subrogation and Other Recoveries 

 
Not applicable. 
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